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Levy Collection On Insurance Premiums

From 1 January 2018 onwards, a levy on insurance premiums for insurance policies
will be payable by policyholders to the Hong Kong Insurance Authority (IA) in order
to support the financial independence and operational cost of the IA. The levy: (i)
will be collected from policyholders via insurance companies (like Chubb); and (ii) is
a percentage of the premium payable, with a cap applied per policy per policy year.

As policyholders must pay the levy with each premium payment, the levy will be
collected when premium is paid. Insurers will then remit/pay the levy to the IA. It is
an offence for a policyholder to fail to pay the levy in a timely manner, and the
policyholder may be liable to a pecuniary penalty of up to HK$5,000.

The levy will be applied to the premium of all types of insurance policies (except for
certain policies including reinsurance business, marine, aviation and goodsin-transit
businesses and policies underwritten by authorised captive insurers which are
exempted from the levy by the law).

The table below summaries the levy rates and cap for respective years for general
insurance policies:

A policy inception date, or a policy Levy Levy cap (general
inception anniversary date rate % insurance policies)

From 1 January 2018 till 31 March 2019 0.040% HK$2,000
(both dates inclusive)

From 1 April 2019 till 31 March 2020 0.060% HK$3,000
(both dates inclusive)

From 1 April 2020 till 31 March 2021 0.085% HK$4,250
(both dates inclusive)

From 1 April 2021 onwards (dates 0.100% HK$5,000
inclusive)

Further information about the levy can be found in
http://www.ia.org.hk/en/levy and in the IA’s leaflet and FAQs.

If you have any questions, please feel free to contact Chubb’s Customer
Service Hotline on +852 3191 6800 during office hours on Monday to Friday
from 9:00am to 5:30pm.

Thank you.

Chubb Insurance Hong Kong Limited
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